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CONDENSED STATEMENT OF FINANCIAL POSITION 

FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018                              Unaudited 

  JUNE JUNE  DECEMBER 

  2018 2017  2017 

 Notes N'000 N'000 
 

 N'000  

Assets:    
 

 

Non-current assets    
 

 

Property, plant and equipment 8. 
              

2,127,135           2,352,941 
 

  2,252,558 

Capital work in progress 9. 
                 

2,208,555               523,803  
       

2,208,555  

Intangible assets 10. 32,148 
                

17,706 
 

         38,095 

Loans and receivables 11. 
                 

846,538            1,000,000  
 

   995,724  

      
 

  

  5,214,376           3,894,450 
 

   5,495,932 

Current assets:    
 

 

Inventories 12. 
                 

205,645              266,701 
 

      251,230 

Trade receivables 13. 668,486 624,478 
 

      454,872 

Other receivables 14. 182,527 121,686 
 

      229,188 

Cash and cash equivalents 15. 
           

4,198,518           4,286,140 
 

   3,409,908 

      
 

  

  5,255,177          5,299,005 
 

   4,345,198 

    
 

 

Total assets  10,469,552           9,193,455 
 

   9,841,130 

Liabilities    
 

 

Current liabilities    
 

 

Trade and other payable 16. 
                 

2,733,757           2,020,994 
 

   1,935,122 

Deferred income  

                   
49,734               63,784 

 
       54,406 

Current taxation payable 18. 
                 

197,287              346,352 
 

      335,661 

      
 

  

  2,980,778           2,431,130 
 

   2,325,189 

Non-current liabilities    
 

 

Retirement benefit obligations 20. 
                 

722,270           640,632 
 

   896,197 

Deferred taxation 19. 
                 

442,549              698,062 
 

      442,549 

      
 

  

  1,164,819          1,338,694 
 

   1,338,746 

    
 

 

Total liabilities  4,145,597           3,769,824 
 

   3,663,935 

      
 

  

Net assets  6,323,955           5,423,631 
 

   6,177,195 

Equity and reserves    
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Ordinary share capital 21.2 
                 

774,390               774,390  
 

      774,390  

Retained earnings 22.. 5,549,565           4,649,241 
 

   5,402,805 

      
 

  

Total equity  6,323,955       5,423,631 
 

   6,177,195 

 

These financial statements were approved by the Board of Directors on 26 July , 2018 and signed on 
its behalf by: 

 
 

 
 

  

  

 

 

Chief A. Idigbe SAN Mr. C. Anosike 

 

Mr. R.A.M. Itawa 

Chairman Director 
 

Executive Director 

FRC/2014/NBA/00000010414 FRC/2013/NBA/0000004027  
FRC/2013/ICAN/0000000887 

    
 

 
 The accompanying notes on pages 6 to 32 form an integral part of these financial statements. 
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CONDENSED STATEMENT OF CHANGES IN EQUITY 
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 

  
 3 Months to 6 Months to 3 Months to  6 Months to Dec 

  
 30-Jun 30-Jun 30-Jun 

 
30-Jun 2017 

 Notes  2017 2017 2017  2017 N'000 

   N'000 N'000 N'000  N'000 

Turnover 5.11     1,452,278               2,858,275        1,221,122      2,490,126         5,622,013  

Cost of sales 5.11    (1,076,470)       (2,094,997) 
         

(934,845)    (1,823,066)       (4,118,845) 

        

Gross operating profit         375,808           763,278            286,277         667,060         1,503,168  

Other income 23.           1,733               2,861                  603            2,322             54,695  

Sales and marketing expenses         (72,369)         (139,721) 
           

(67,515)       (135,100)         (291,495) 

Exchange gain 23.1                    -                    -             927,299  

Exchange loss 23.2                    -                    -            (673,116) 

Administration and general expenses 25.       (173,059)         (323,921) 
         

(140,436)       (266,132)         (782,725) 

        

Result from operating activities         132,112           302,496              78,929         268,150           737,826  

Finance income          18,877             18,877                    -                   -               42,684  

        

Profit/Loss before tax         150,990           321,374              78,929         268,150           780,510  

Tax expense 18.        (42,653)           (97,176) 
           

(25,257)        (85,808)          155,396  

        

Profit/Loss for the Period         108,336           224,197              53,672         182,342           935,906  

        

Other comprehensive income:        

Unrealised gain/(loss) 20.                     -                      -                   -                      -    

        

Other comprehensive income/(loss) for the year                     -                      -                   -                      -    

        

Total comprehensive income for the period        108,336           224,197              53,672         182,342           935,907  

        

Earning per share:        

-  Basic (Kobo) 5.15             7.48               14.48                 8.31            12.00               60.43  

        

-  Diluted              7.48               14.48                 8.31            12.00               60.43  
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CONDENSED STATEMENT OF CHANGES IN EQUITY FOR 
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 

     

       

  

Issued 
share 
capital 

 
Retained 
earnings  

Total 
equity 

  N'000  N'000  N'000 

  
     

Changes in equity for 2018 
  

     

 
At 1 January 2018   774,390   

 
5,402,805   6,177,195 

       
 
Profit for the period                

    
224,197  224,197 

 
Dividend paid during the period         

        
 

- 

 

(77,439)  (77,439) 

       
 
At 30 June 2018   774,390   5,549,565  6,323,954 

 
 
       
Changes in equity for 2017  

     

 
At 1 January 2017  774,390  

 
4,466,899  5,241,289 

       
 
Profit for the period            -     

    
182,342      182,342  

Total comprehensive income for the year            -     182,342      182,342  

       

 
At 30 June 2017  774,390  4,649,241  5,423,631 

       
 

The accompanying notes and statement of significant accounting policies form an 
integral part of these financial statements. 
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Statement of Cash Flows 

FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 
 
 

 JUNE JUNE DEC 

 2018 2017 2017 

 N'000 N'000 N'000 

Profit after tax 
         

224,197       182,338       935,906  

Adjustment for:    

Depreciation of property, plant and equipment 
         

175,954       174,739       367,756  

Amortisation of intangible asset 
             

5,948          2,118          4,902  

Post-employment benefits                    -           (1,129)     (113,560) 

Finance income 
          

(18,877)        (1,193)       (42,684) 

Other Income 
            

(2,861)              -                 -    

Income tax expense 
           

97,176         85,808      (155,396) 

 

         
481,537       442,681       996,924  

Changes in:    

Inventory 
           

45,585          9,175         24,648  

Loans and receivables 
         

149,186         72,500       119,817  

Trade and other receivables 
        

(213,614)     (175,610)        (6,004) 

Other current assets 
           

46,661       206,180         55,638  

Trade and other payables 
         

798,635       262,792       182,145  

Deferred income 
            

(4,672)        17,843          8,465  

Cash generated from operating activities 
      

1,303,318       835,561    1,381,633  

Post employment benefits 
        

(173,927)     (369,126)              -    

Income tax paid 
        

(235,550)       (29,248)       (54,248) 

Net cash from operating activities 
         

893,841       437,187    1,327,385  

Cash flows from investing activities    

Purchase of property, plant and equipment 
          

(49,530)     (142,227)     (237,860) 

Purchase of intangible asset                    -                 -          (23,173) 

Renovation of Tower 1 and 111                    -                 -     (1,684,752) 

Other Income 
             

2,861          2,322               -    

Interest Income 
           

18,877               -           42,684  

Net cash used in investing activities 
          

(27,792)     (139,905)  (1,903,101) 

Cash flows from financing activities    

Dividend paid 
          

(77,438)                -         (5,226) 

Net cash used in financing activities 
          

(77,438)                -         (5,226) 

Net increase/(decrease) in cash and cash equivalents 
         

788,610       295,290      (580,942) 

 
      

3,409,908    3,990,850    3,990,850  

       

Cash and cash equivalents at the beginning of the year 
      

4,198,518    4,286,140    3,409,908  
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NOTESTO THE FINANCIAL STATEMENTS 

FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 

 
1. General information 
 
1.1 The Company 

Capital Hotels Plc. was incorporated on 16 January 1981 as a private limited liability company. It became a public 
liability company (Plc.) on 31 May 1986. Its Hotel, Sheraton Abuja Hotel commenced business in January 1990. 
 
The Hotel which is located at 1 LadiKwali Way, Zone 4, Wuse, Abuja is managed and operated by Starwood Eame 
License and Services Company, BVBA under a System License Agreement dated 7 June 2011. 

 
The Company is a subsidiary of the Ikeja Hotel Plc. 

 
1.2 Principal activities 

The principal activity of the Company includes the operation of hotels and restaurants, apartment letting, 
recreational facilities, night clubs and a business center. 

 
 

2. Basis of preparation 
2.1 Statement of compliance  

The Company's financial statements for the period ended 30 June 2018 have been prepared in accordance with 
the International Financial Reporting Standards (IFRSs) as issued by the International Accounting Standards 
Board(IASB) and in compliance with the Financial Reporting Council of Nigeria Act, No. 6, 2011. Additional 
information required by local regulators is included where appropriate. 
 
The financial statements comprise the statement of financial position, the statement of comprehensive income, the 
statement of changes in equity, the statement of cash flows and the notes to the financial statements. 

 
2.2 Functional/presentation currency 
The financial statements are presented in Naira, which is the Company’s presentation currency. The financial 
statements are presented in the currency of the primary economic environment in which the Company operates (its 
functional currency). For the purpose of the financial statements, the results and financial position are expressed in 
Naira, which is the functional currency of the Company, and the presentation currency for the financial statements. 

 
3.1 Basis of measurement 

The financial statements have been prepared in accordance with the going concern principle under the historical 
cost convention, except for financial instruments, property, plant and equipment which were measured at fair value. 
Also, the liability for defined benefit obligation is recognised as the present value of the defined benefit obligation 
less the total of the planned assets, plus unrecognised actuarial gains less past service cost and unrecognised 
actuarial losses while the planned assets for defined benefit obligations are measured at fair value. 

 
3.2 Use of estimates 

Preparation of the financial statements in conformity with IFRS requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the 
reported amounts of revenue and expenses during the reporting period. Actual results may differ from those 
estimates. 
 
 
 

 
 
 
 



CAPITAL HOTELS PLC             __________________________ 

 

11 
 

 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 

 
a. Assets useful lives and residual values  

Property, plant and equipment are depreciated over their useful livestaking into account residual values where 
appropriate. The actual useful lives of the assets and residual values are assessed annually and may vary 
depending on a number of factors. In re-assessing asset useful lives, factors such as technological 
innovation,product life cycles and maintenance programme are taken into account. Residual value assessments 
consider issues such as future market conditions, the remaining life of the assets and projected disposal values. 

 
b. Taxes  

Uncertainties exist with respect to the amount and timing of future taxable income. Given the complexities of 
existing contractual agreement, differences arising between the actual results and the assumptions made could 
necessitate future adjustment to tax income and expenses already recorded. The Company establishes 
provisions based on reasonable estimates. 
 
Deferred taxes are recognised for all unused tax losses to the extent that it is probable that taxable profit will be 
available against which the losses can be utilised. Significant management judgment is required to determine 
the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future 
taxable profits together with future tax planning strategies. 

 
c. Provisions/contingencies 

Provisions are liabilities of uncertain timing and are recognised when the entity has a present legal or 
constructive obligation as a result of past events where it is probable that an outflow of resources will be required 
to settle the obligation and the amount has been reliably estimated. Provisions are not recognised for future 
operating losses. 
 
Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is 
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood 
of an outflow with respect to any one item included in the same class of obligations may be small. 
 
Provisions are measured at the present value of the expenditures expected to be required to settle the obligation 
using a pre-tax rate that reflects current market assessments of the time value of money and the risks specific 
to the obligation. The increase in the provision due to passage of time is recognised as interest expense. 

 
d. Allowances on trade receivables  

In assessing collective impairment, the Company uses historical trends of the probability of default, timing of 
recoveries and the amount of loss incurred, adjusted for management’s judgment as to whether current 
economic and credit conditions are such that the actual losses are likely to be greater or less than suggested 
by historical trends. 
An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference 
between its carrying amount and the present value of the estimated future cash flows discounted at the asset’s 
original effective interest rate. Losses are recognized in statement of comprehensive income and reflected in 
an allowance account against receivables. Interest on the impaired asset where applicable continues to be 
recognized through the unwinding of the discount. When a subsequent event causes the amount of impairment 
loss to decrease, the decrease in impairment loss is reversed through income statement. 

 
e. Defined benefit obligation 

The present value of defined benefit obligation depends on a number of factors that are determined on an 
actuarial basis using a number of assumptions. The assumptions used in determining the defined benefit 
obligation include the discount rate. 
The Company determines the discount rate at the end of each year. This is the interest rate that should be used 
to determine the present value of estimated future cash outflows expected to be required to settle the pension 
obligations. In determining the appropriate discount rate, the Company considers the interest rates of high- 
quality corporate bond that are denominated in the currency in which the benefits will be paid, and have terms 
to maturity approximating the terms of the defined benefit obligation. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 

 
f. Determination of impairment of property and equipment, and intangible assets 

Management is required to make judgments concerning the cause, timing and amount of impairment. In the 
identification of impairment indicators, management considers the impact of changes in current competitive 
conditions, cost of capital, availability of funding, technological obsolescence, discontinuance of services and 
other circumstances that could indicate that impairment exist. 

 
g. Depreciation and carrying value of property and equipment 

The estimation of the useful lives of assets is based on management's judgment. Any material adjustment to 
the estimated useful lives of items of property and equipment will have an impact on the carrying value of these 
items. 
 

4 New standards and interpretations not yet adopted 
A number of new standards, amendments to standards and interpretations are not yet effective for the first quarter 31 
March 2014, and have not been applied in preparing these financial statements. A summary of those relevant to Capital 
Hotels Plc have been disclosed in these financial statements. 

 
4.1 IFRS 9 ‘Financial Instruments’ 

 
a) IFRS 9 Financial Instruments  

IFRS 9 introduces new requirements for classifying and measuring financial assets. At the IASB's July 
2011 meeting, the IASB decided to postpone the mandatory application of IFRS 9 to annual periods 
beginning on or after 1 January 2015 with early application still permitted. 
 

 

b) Amendment to IAS 36: Recoverable Amount Disclosures for Non-Financial Assets 
The amendment reduces the circumstances in which the recoverable amount of assets or cash-
generating units is required to be disclosed, clarify the disclosures required, and to introduce an 
explicit requirement to disclose the discount rate used in determining impairment (or reversals) where 
recoverable amount (based on fair value less costs of disposal) is determined using a present value 
technique. The amendment is applicable to annual periods beginning on or after 1 January 2014. 

c) Amendments to IAS 39: Novation of Derivatives and Continuation of Hedge Accounting 

          Amends IAS 39 Financial Instruments: Recognition and Measurement make it clear that there is no 
need to discontinue hedge accounting if a hedging derivative is novated, provided certain criteria are met. 
The amendment is applicable to annual periods beginning on or after 1 January 2014. 

 

d Amendments to IAS 32: Offsetting Financial Assets and Financial Liabilities   

 The amendment clarify certain aspects because of diversity in application of the requirements on offsetting, 
focused on four main areas: the meaning of 'currently has a legally enforceable right of set-off', the application 
of simultaneous realisation and settlement, the offsetting of collateral amounts and the unit of account for 
applying the offsetting requirements. The amendment is applicable to annual periods beginning on or after 1 
January 2014. 
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e Amendments to IFRS 10, IFRS 12 and IAS 27: Investment Entities     

 The amendment provide 'investment entities' (as defined) an exemption from the consolidation of particular 
subsidiaries and instead require that an investment entity measure the investment in each eligible subsidiary 
at fair value through profit or loss in accordance with IFRS 9 Financial Instruments or IAS 39 Financial 
Instruments: Recognition and Measurement. Require additional disclosure about why the entity is considered 
an investment entity, details of the entity's unconsolidated subsidiaries, and the nature of relationship and 
certain transactions between the investment entity and its subsidiaries. Require an investment entity to 
account for its investment in a relevant subsidiary in the same way in its consolidated and separate financial 
statements (or to only provide separate financial statements if all subsidiaries are unconsolidated). The 
amendment is applicable to annual periods beginning on or after 1 January 2014. 

 

 

 

 

 

 

 

 

 

             

f 
IFRIC 21 
Levies           

 Provides guidance on when to recognise a liability for a levy imposed by a government, both for levies that 
are accounted for in accordance with IAS 37 Provisions, Contingent Liabilities and Contingent Assets and 
those where the timing and amount of the levy is certain. The liability is recognised progressively if the 
obligating event occurs over a period of time. If an obligation is triggered on reaching a minimum threshold, 
the liability is recognised when that minimum threshold is reached.  The amendment is applicable to annual 
periods beginning on or after 1 January 2014. 

 

 

 

 

 
d Amendments to IAS 32: Offsetting Financial Assets and Financial Liabilities   

 The amendment clarify certain aspects because of diversity in application of the requirements on offsetting, 
focused on four main areas: the meaning of 'currently has a legally enforceable right of set-off', the application 
of simultaneous realisation and settlement, the offsetting of collateral amounts and the unit of account for 
applying the offsetting requirements. The amendment is applicable to annual periods beginning on or after 1 
January 2014. 
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 The amendment provide 'investment entities' (as defined) an exemption from the consolidation of particular 
subsidiaries and instead require that an investment entity measure the investment in each eligible subsidiary 
at fair value through profit or loss in accordance with IFRS 9 Financial Instruments or IAS 39 Financial 
Instruments: Recognition and Measurement. Require additional disclosure about why the entity is considered 
an investment entity, details of the entity's unconsolidated subsidiaries, and the nature of relationship and 
certain transactions between the investment entity and its subsidiaries. Require an investment entity to 
account for its investment in a relevant subsidiary in the same way in its consolidated and separate financial 
statements (or to only provide separate financial statements if all subsidiaries are unconsolidated). The 
amendment is applicable to annual periods beginning on or after 1 January 2014. 

 

 

 

 

 

 

 

 

 

             

f 
IFRIC 21 
Levies           

 Provides guidance on when to recognise a liability for a levy imposed by a government, both for levies that 
are accounted for in accordance with IAS 37 Provisions, Contingent Liabilities and Contingent Assets and 
those where the timing and amount of the levy is certain. The liability is recognised progressively if the 
obligating event occurs over a period of time. If an obligation is triggered on reaching a minimum threshold, 
the liability is recognised when that minimum threshold is reached.  The amendment is applicable to annual 
periods beginning on or after 1 January 2014. 
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5 Summary of significant accounting policies 
5.1 Foreign currencies  
5.1.1 Foreign currency transactions 

Transactions in foreign currencies are recorded in Nigerian Naira at the rates of exchange prevailing at the date 
of the transaction. Monetary items denominated in foreign currencies are retranslated at the exchange rates 
applying at the reporting date. Nonmonetary items carried at fair value that are denominated in foreign 
currencies are retranslated at the rates prevailing at the date when the fair value was determined. 
 
Non-monetaryitems that are measured in terms of historical cost in a foreign currency are not retranslated. 

Exchange differences are recognized in profit or loss in the period in which they arise except for: 
¶ Exchange differences on foreign currency borrowings which are regarded as adjustments to interest costs, 

where those interest costs qualify for capitalization to assets under construction. 
¶ Exchange differences on transactions entered into to hedge foreign currency risks. 
¶ Exchange differences on loans to or from a foreign operation for which settlement is neither planned nor 

likely to occur and therefore forms part of the net investment in the foreign operation, which are recognized 
initially in other comprehensive income and reclassified from equity to profit or loss on disposal or partial 
disposal of the net investment. 
 

5.2 Financial instruments  
Financial instruments carried at the statement of financial position date include the loans and receivables, cash 

and cash equivalents and borrowings. Financial instruments are recognised initially at fair value plus, for 
instruments not at fair value through profit or loss, any directly attributable transaction costs.  

 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 

 
The various classifications of financial instruments, their measurement subsequent to initial recognition, 
reclassifications and de-recognition are stated as follows: 

 
5.2.1 Financial assets 
5.2.1.1 Non-derivative financial assets 

The Company initially recognises loans and receivables and deposits on the date that they are originated. All 

other financial assets (including assets designated at fair value through profit or loss) are recognised initially on 
the trade date at which the Company becomes a party to the contractual provisions of the instrument. 

 
The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, 

or it transfers the rights to receive the contractual cash flows on the financial asset in a transaction in which 
substantially all the risks and rewards of ownership of the financial asset are transferred. Any interest in 
transferred financial assets that is created or retained by the Company is recognised as a separate asset or 
liability. 
Financial assets and liabilities are offset and the net amount presented in the statement of financial position 
when, and only when, the Company has a legal right to offset the amounts and intends either to settle on a net 
basis or to realize the asset and settle the liability simultaneously. 
 
The Company has loans and receivables as its non-derivative financial assets. 

 
5.2.1.2 Loans and receivables  

Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active 

market. Such assets are recognised initially at fair value plus any directly attributable transaction costs. 
Subsequent to initial recognition loans and receivables are measured at amortised cost using the effective 
interest method, less any impairment losses. Loans and receivables comprise trade and other receivables. 

 
5.2.1.3 Cash and cash equivalents 

Cash and cash equivalents comprise cash balances and call deposits with original maturities of three months 
or less. Bank overdrafts that are repayable on demand and form an integral part of the Company’s cash 
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management are included as a component of cash and cash equivalents for the purpose of the statement of 
cash flows. 

 
5.2.1.4 Available-for-sale financial assets 

Available-for-sale financial assets are non-derivative financial assets that are designated as available-for-sale 
and that are not classified in any of the previous categories. The Company’s investment in equity securities 
and certain debt securities are classified as available-for-sale financial assets. 
 
Subsequent to initial recognition, they are measured at fair value and changes therein, other than impairment 
losses and foreign currency differences on available-for-sale equity instruments are recognised in other 
comprehensive income and presented within equity in the fair value reserve. When an instrument is de-
recognised, the cumulative gain or loss in other comprehensive income is transferred to profit or loss. 
 

5.2.1.5 Non-derivative financial liabilities 
The Company initially recognises debt securities issued and subordinated liabilities on the date that they are 

originated. All other financial liabilities (including liabilities designated at fair value through profit or loss) are 
recognised initially on the trade date at which the Company becomes a party to the contractual provisions of 
the instrument. 

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled or 

expires. Financial assets and liabilities are offset and the net amount presented in the statement of financial 
position when, and only when, the Company has a legal right to offset the amounts and intends either to settle 
on a net basis or to realise the asset and settle the liability simultaneously. 
 
 

 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 

The Company has the following non-derivative financial liabilities: loans, bank overdrafts, trade and other 
payables. 
 
Such financial liabilities are recognised initially at fair value plus any directly attributable transaction costs. 
Subsequent to initial recognition these financial liabilities are measured at amortised cost using the effective 
interest method. 

 
5.3 Equity instruments 

Equity instruments issued by the Company are recorded at the value of proceeds received, net of costs directly 

attributable to the issue of the instruments. Shares are classified as equity when there is no obligation to transfer 
cash or other assets. Incremental costs directly attributable to the issue of equity instruments are shown in equity 
as a deduction from the proceeds, net of tax. 
 
Where any Company purchases the Company’s equity share capital (treasury shares), the consideration paid, 
including any directly attributable incremental costs (net of income taxes), is deducted from equity attributable to 
the Company’s equity holders. Where such shares are subsequently sold, reissued or otherwise disposed of, any 
consideration received is included in equity attributable to the Company’s equity holders, net of any directly 
attributable incremental transaction costs and the related income tax effects. 

 
5.4 Property, plant and equipment 
5.4.1 Recognition and measurement 

All property, plant and equipment are stated at cost less accumulated depreciation less accumulated 

impairment losses. Historical cost includes expenditure that is directly attributable to the acquisition of the items. 
Cost may also include transfers from equity of any gains/losses on qualifying cash flow hedges of foreign 
currency purchases of property, plant and equipment. 
Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed 
assets includes the cost of materials and direct labour, any other costs directly attributable to bringing the assets 
to a working condition for their intended use, and borrowing costs on qualifying assets for which the 
commencement date for capitalisation is on or after 1 January, 2011. 
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Purchasedsoftware that is integral to the functionality of the related equipment is capitalized as part of that 
equipment. 
When parts of an item of property, plant and equipment have different useful lives, they are accounted for as 
separate items (major components) of property, plant and equipment. 
Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the 
proceeds from disposal with the carrying amount of property, plant and equipment, and are recognised net 
within other income in profit or loss. 

 
5.4.2 Subsequent costs  

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying amount of 

the item if it is probable that the future economic benefits embodied within the part will flow to the Company, 
and its cost can be measured reliably. The carrying amount of the replaced part is de-recognised. The costs of 
the day-to-day servicing of property, plant and equipment are recognised in profit or loss as incurred. 
 
Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount 
substituted for cost, less its residual value. 
 
Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of each part 
of an item of property, plant and equipment, since this most closely reflects the expected pattern of consumption 
of the future economic benefits embodied in the asset. 
 
 
 
 
 
 

 
 
 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 

 
The estimated useful lives for the current and comparative periods are as follows: 
 

Class of asset  No. of years 

Land  - - 

Building  - 40 

Motor vehicles  - 4 

Plant and Machinery  - 6.7 

Furniture, fittings and equipment  - 6.7 

Land is not depreciated.   

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if 

appropriate. 

 
5.4.3 Derecognition of property, plant and equipment 

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount. These are 
included in the income statement in operating income. When revalued assets are sold, the amounts included in 
the revaluation surplus are transferred to retained earnings. 

 
5.5 Inventories  

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based on the 

weighted average principle, and includes expenditure incurred in acquiring the inventories, production or 
conversion costs and other costs incurred in bringing them to their existing location and condition. 
 
Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of 
completion and selling expenses. 
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5.6 Intangible assets  
5.6.1 Other intangible assets 

Other intangible assets that are acquired by the Company and have finite useful lives are measured at cost less 

accumulated amortisation and accumulated impairment losses. 

 
5.6.2 Subsequent expenditure  

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the 

specific asset to which it relates. All other expenditure, including expenditure on internally generated goodwill 
and brands, is recognised in profit or loss as incurred. 

 
5.6.3 Amortisation 

Amortisation is calculated over the cost of the asset, or other amount substituted for cost, less its residual value. 

Amortisationis recognised in profit or loss on a straight-line basis over the estimated useful lives of intangible 

assets, other than goodwill, from the date that they are available for use, since this most closely reflects the 
expected pattern of consumption of the future economic benefits embodied in the asset. 
The estimated useful lives for the current and comparative periods are as follows: 
 

Class of asset  No. of years 

Computer software - 3 

 
Amortisation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if 

appropriate. 
 
 

 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 

 
5.7 Impairment  
5.7.1 Financial assets (these include receivables) 

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine 

whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates 
that a loss event has occurred after the initial recognition of the asset, and that the loss event had a negative 
effect on the estimated future cash flows of that asset that can be estimated reliably. 

Objective evidence that financial assets (including equity securities) are impaired can include default by a 

debtor, restructuring of an amount due to the Company on terms that the Company would not consider otherwise 
favourable, indications that a debtor or issuer will enter bankruptcy, or the disappearance of an active market 
for a security. In addition, for an investment in an equity security, a significant or prolonged decline in its fair 
value below its cost is objective evidence of impairment. 

 
5.7.2 Reversals 

When the fair value of an impaired available-for-sale debt security increases and the increase can be related 
objectively to an event occurring after the impairment loss was recognised in profit or loss in a subsequent 
period, then the impairment loss is reversed, with the amount of the reversal recognised in profit or loss. 
However, any subsequent recovery in the fair value of an impaired available-for-sale equity security is 
recognised in other comprehensive income. 
 
The Company considers evidence of impairment for receivables at both a specific asset and collective level. All 
individual significant receivables are assessed for specific impairment. All individual significant receivables 
found not to be specifically impaired are then collectively assessed for any impairment that has been incurred 
but not yet identified. Receivables that are not individual significant are collectively assessed for impairment 
by grouping together receivables with similar risk characteristics. 
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In assessing collective impairment the Company uses historical trends of the probability of default, timing of recoveries 
and the amount of loss incurred, adjusted for management’s judgment as to whether current economic and credit 
conditions are such that the actual losses are likely to be greater or less than suggested by historical trends. 

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference 
between its carrying amount and the present value of the estimate cash flows discounted at the asset’s original 
effective interest rate. Losses are recognised in profit or loss and reflected in an allowance account against 
receivables. Interest on the impaired asset continues to be recognised through the unwinding of the discount. 
When a subsequent event causes the amount of impairment loss to decrease, the decrease in impairment loss 
is reversed through profit or loss. 
 

5.7.3 Non-financial assets 
The carrying amounts of the Company’s non-financial assets, investment property, inventories and deferred 
tax assets are reviewed at each reporting date to determine whether there is any indication of impairment. If 
any such indication exists, then the asset’s recoverable amount is estimated. 
 
The recoverable amount of an asset or cash Generating Unit is the greater of its value in use and its fair value 
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present 
value using a pre-tax discount rate that reflects current market assessments of the time value of money and 
the risks specific to the asset. 
 
For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the 
smallest group of assets that generate cash inflows from continuing use that are largely independent of the 
cash inflows of other assets or group of assets (the “cash-generating unit, or CGU). 
 

 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FOURTH QUARTER (12 MONTHS) 31 DECEMBER 2017 

 
The Company’s corporate assets do not generate separate cash inflows. If there is an indication that a 
corporate asset may be impaired, then the recoverable amount is determined for the CGU to which the 
corporate asset belongs. 
 
An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its recoverable amount. 
Impairment losses are recognised in profit or loss.  Impairment losses recognised in respect of CGUs are 
allocated first to reduce the carrying amount of any goodwill allocated to the units, and then to reduce the 
carrying amounts of the other assets in the unit (group of units) on a pro rate basis. 
 

5.7.4 Reversals  
Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the 

loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the 
estimates used to determine the recoverable amount. 
An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying 
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been 
recognised. 

 
5.8 Employee benefits 
5.8.1 Defined benefits plan 

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s 

net obligation in respect of defined benefit post-retirement plans is calculated separately for each plan by 
estimating the amount of future benefit that employees have earned in return for their service in the current and 
prior periods; that benefit is discounted to determine its present value and any unrecognised past service costs 
and the fair value of any plan assets are deducted. The discount rate is the yield at the reporting date on 
government bonds that have maturity dates approximating the terms of the Company’s obligations and that are 
denominated in the same currency in which the benefits are expected to be paid. The calculation is performed 
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annually by a qualified actuary using the projected unit credit method. When the calculation results in a benefit 
to the Company, the recognised asset (excess of plan assets over defined benefit obligation) is limited to the 
total of any unrecognised past service costs and the present value of economic benefits available in the form of 
any future refunds from the plan or reductions in future contributions to the plan. In order to calculate the present 
value of economic benefits, consideration is given to any minimum funding requirements that apply to any plan 
in the Company. An economic benefit is available to the Company if it is realisable during the life of the plan, or 
on settlement of the plan liabilities. When the benefits of a plan are improved, the portion of the increased benefit 
related to past service by employees is recognised in income statement on a straight-line basis over the average 
period until the benefits become vested. To the extent that the benefits vest immediately, the expense is 
recognised immediately in income statement. 

 
5.8.2  Pension fund scheme 

In accordance with the provisions of the Pension Reform Act, 2004, the Company has instituted a Contributory 

Pension Scheme for its employees, where while the employees contribute 8%, the Company contributes 10% 
of the employee emoluments (basic salary, housing and transport allowances).  The Company’s contribution 
under the scheme is charged to the income statement while employee contributions are funded through payroll 
deductions. 

 
5.8.3 Terminal benefit 

Terminal benefits are recognisedas an expense when the Company is committed demonstrably, without 

realistic possibility of withdrawal, to a formal detailed plan to either terminate employment before the normal 
retirement date, or to provide termination benefits as a result of an offer made to encourage voluntary 
redundancy. Termination benefits for voluntary redundancies are recognised as an expense if the Company 
has made an offer of voluntary redundancy, it is probable that the offer will be accepted, and the number of 
acceptances can be estimated reliably. If benefits are payable more than 12 months after the reporting period, 
then they are discounted to their present value. 
 

 
 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 

 
5.9 Provisions  

Provisions are recognised if, as a result of a past event, the Company has a present legal or constructive obligation 

that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the 
obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects 
current market assessments of the time value of money and the risks specific to the liability. The unwinding of the 
discount is recognised as finance cost. 

 
5.10 Restructuring  
5.10.1 A provision for restructuring is recognised when the Company has approved a detailed and formal restructuring 

plan, and the restructuring either has commenced or has been announced publicly. Future operating losses are 
not provided for. 

 
5.11 Segment reporting  

An operating segment is a component of the Company that engages in business activities from which it may earn 

revenues and incur expenses, including revenues and expenses that relate to transactions with any of the 
Company’s other components. All operating segments’ operating results are reviewed regularly by the Company’s 
COO to make decisions about resources to be allocated to the segment and assess its performance, and for which 
discrete financial information is available. 
 
Segment results that are reported to the COO include items directly attributable to a segment as well as those that 
can be allocated on a reasonable basis. 
 
The Company has three operating segments, summarised as follows: 

Rooms  This includes the sale of rooms. 
Food and 
beverage  

This includes the sale of food and beverages. 
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Other 
services: 

Rent of office space falls under Other services. 

 2018  2017 
 Revenue  Cost of 

sales 
Gross 
profit  

  Revenue  Cost of 
sales 

Gross 
profit  

 

 N’000 N’000 N’000   N’000 N’000 N’000  
Rooms  1,574,184 315,627 1,258,557   1,417,633 319,068 1,098,565  
Food and 
beverage 

 
1,051,051 

 
619,919 

 
431,132 

   
836,896 

 
618,984 

 
217,912 

 

Other 
services  

 
233,040 

 
1,159,451 

 
(926,411) 

   
235,597 

 
885,014 

 
(649,417) 

 

 2,858,275 2,094,997 763,277   2,490,126 1,823,066 667,060  

There is no disclosure of depreciation and assets per operating segment because the assets of the Company are 

not directly related to a particular segment. 

 
5.12 Revenue recognition  

Revenue is recognised when persuasive evidence exists, usually in the form of an executed sales agreement, that 

the significant risks and rewards of ownership have been transferred to the buyer, recovery of the consideration is 
probable, the associated costs and possible return of goods can be estimated reliably, there is no continuing 
management involvement with the goods, and the amount of revenue can be measured reliably. If it is probable 
that discounts will be granted and the amount can be measured reliably, then the discount is recognised as a 
reduction of revenue as the sales are recognised. 

 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 
 

The timing of the transfers of risks and rewards varies depending on the individual terms of the contract of sale.  

When two or more revenue generating activities or deliverables are sold under a single arrangement, each 
deliverable that is considered to be a separate unit of account is accounted for separately.  
 
The allocation of consideration from a revenue arrangement to its separate units of account is based on the relative 
fair values of each unit. If the fair value of the delivered item is not reliably measurable, then revenue is allocated 
based on the difference between the total arrangement consideration and the fair value of the undelivered item. 

 
5.12.1 Sale of services  

Revenue from services is recognised in the period when the service is completed and collectability of the related 

receivables is reasonably assured. 
 
Hotel and restaurant revenues are recognized when the rooms are occupied and the services are rendered. 
Deferred revenue consisting of deposits paid in advance is recognized as revenue when the services are 
rendered. Revenues under management contracts are recognized based upon the attainment of certain 
financial results, primarily revenue and operating earnings, in each contract as defined. 
 
Full revenue is recognised (usually one night’s room charge plus tax) on customers deposit made on room 
reservation in which reservation was not cancelled within the allotted cancellation period/policy; while 40% of 
customers’ deposit is recognised as revenue on banquette booking in which the reservation was not cancelled 
two weeks to the date of the event. 

 
5.12.2 Interest on investment  

Interest on investment is recognised on accrual basis when the right to receive payment is established. 

 
5.12.3 Dividend  

Dividend from investment is recognised on accrual basis when the right to receive payment is established. 
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5.12.4 Rental income  
Rental income from shops, etc is recognized in profit or loss on a straight-line basis over the term of the rent. 

 
5.13 Taxation  
5.13.1 Income tax 

Income tax expense is the aggregate of the charge to the profit and loss account in respect of current income 

tax, education tax and deferred income/capital gains tax. The tax currently payable is based on taxable profit 
for the year. Taxable profit differs from profit as reported in the Income Statement because it excludes items of 
income or expense that are taxable or deductible in other years and it further excludes items that are never 
taxable or deductible. The Company’s liability for current tax is calculated using tax rates that have been enacted 
or substantively enacted by the statement of financial position date. 

 
5.13.2 Deferred tax 

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of 

assets and liabilities in the financial statements and the corresponding tax bases used in the computation of 
taxable profit, and is accounted for using the statement of financial position liability method. Deferred tax 
liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised 
to the extent that it is probable that taxable profits will be available against which deductible temporary 
differences can be utilised. 
 
Such assets and liabilities are not recognised if the temporary difference arises from the initial recognition of 
goodwill or from the initial recognition of other assets and liabilities in a transaction that affects neither the tax 
profit nor the accounting profit. 
 
Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries, 
except where the Company is able to control the reversal of the temporary differences and it is probable that 
the temporary difference will not reverse in the foreseeable future. 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 
 

The carrying amount of deferred tax assets is reviewed at each statement of financial position date and reduced 
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the 
asset to be recovered. 
 
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or 
the asset realised based on tax laws and rates that have been enacted at the statement of financial position 
date. Deferred tax is charged or credited to the Consolidated Income Statement, except when it relates to items 
charged or credited directly to equity, via the Consolidated Statement of Comprehensive Income in which case 
the deferred tax is also dealt with in equity. 
 
Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to set off 
current tax assets against current tax liabilities and when they relate to income taxes levied by the same taxation 
authority and the Company intends to settle its current tax assets and liabilities on a net basis. 

 
5.13.3 Value added tax  

Non-recoverable VAT paid in respect of an expense is expensed. Non-recoverable VAT paid in respect of an 

item of fixed assets is capitalized as part of the cost of the fixed asset. 
 
The net amount owing to or due from the tax authority is included in creditors or debtors. 

 
5.13.4 Withholding tax  

The withholding tax credit is used as set-off against income tax payable.Withholding tax credit which is 

considered irrecoverable is written-off as part of the tax charge for the year. 

 
5.14 Finance income and finance costs 
5.14.1 Finance income  

Finance income comprises interest income on funds invested (including available-for-sale financial assets), 

dividend income, gains on the disposal of available-for-sale financial assets, changes in the fair value of financial 
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assets at fair value through profit or loss, and gains on hedging instruments that are recognized in profit or loss. 
Interest income is recognized as it accrues in profit or loss, using the effective interest method. Dividend income 
is recognized in profit or loss on the date that the Company’s right to receive payment is established, which in 
the case of quoted securities is the ex-dividend date. 

 
5.14.2 Finance costs 

Finance costs comprise interest expense on borrowings, unwinding of the discount on provisions, dividends on 

preference shares classified as liabilities, changes in the fair value of financial assets at fair value through profit 
or loss, impairment losses recognized on financial assets, and losses on hedging instruments that are 
recognized in profit or loss. Borrowing costs that are not directly attributable to the acquisition, construction or 
production of a qualifying asset are recognized in profit or loss using the effective interest method. 

 
5.14.3 Dividend  

Dividend from investment is recognised on accrual basis when the right to receive payment is established. 
Dividend income is recognised in profit or loss on the date that Company’s right to receive payment is established, 
which in the case of quoted securities is the ex-dividend rate. 
 

5.14.4 Dividend distributions 
Dividend distributions to the company’s shareholders are recognised as a liability in the company’s financial 
statements in the period in which the dividend is declared. 
 

5.14.5 Unclaimed dividends 
Unclaimed dividends are amounts payable to shareholders in respect of dividend previously declared by the 
Company which have remained unclaimed by the shareholders.  
 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 
 
In accordance with Section 385 of the Companies and Allied Matters Act, Cap C20, LFN, 2004, unclaimed dividends 
after twelve years are transferred to general reserves.  

 
5.15 Earnings per share 

The Company presents basic earnings per share for its ordinary shares.Basic earnings per share are calculated by 

dividing the profit attributable to ordinary shareholders of the Company by the number of shares outstanding during 
the year. 
 
Adjusted earnings per share is determined by dividing the profit or loss attributable to ordinary shareholders by the 
weighted average number of ordinary shareholders adjusted for the bonus shares issued. 
 

 2018  2017 
 N’000  N’000 
Profit after taxation  224,197  182,342 

  
 

Number of shares 1,548.780  1,548,780 

Earnings per share (Kobo): 
- Basic  

 
14.48 

  
12.00 

  
 

- Diluted  14.48          12.00 
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6 Share capital  
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares and 

share options are recognised as a deduction from equity, net of any tax effects and costs directly attributable to 
the issue of the instruments. 

 
7 Financial risk management  

The Company’s operations expose it to a number of financial risks. A risk management programme has been 
established to protect the Company against the potential adverse effects of these financial risks. There has been 
no significant change in these financial risks since the prior year. 
 

The Company’s risk management policies are established to identify and analyze the risks faced by the Company, 

to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies 
and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. Capital 
Hotels Plc. through its training and management standards and procedures aims to develop a disciplined and 
constructive control environment in which all employees understand their roles and obligations. 
 
The Company has exposure to the following risks: 
¶ Strategic risk 

¶ Credit risk 

¶ Financial risk 

¶ Operational risk 
 

 
 
 
Strategic risk 
This specifically focuses on the economic environment, the products offered and the market. The strategic risks 

arise from a company's ability to make appropriate decisions or implement appropriate business plans, strategies, 
resource allocation and its inability to adapt to changes in its business environment. 
 
 

 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 

 
Credit risk 
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to 
meet its contractual obligations. Credit risk arises from loans and receivables, accounts receivables (excluding 
prepayments and VAT), and cash and cash equivalent. 
 

Exposure to credit risk is monitored on an ongoing basis, with credit checks performed on all clients requiring credit 

over certain amounts. Credit is authorized beyond the credit limits established where appropriate. Credit granted 
is subject to regular review, to ensure it remains consistent with the client’s creditworthiness and appropriate to the 
anticipated volume of business. 
 
The Company limits its exposure to credit risk by investing only in liquid securities and only with counterparties that 
have a credit rating. Management actively monitors credit rating and given that the Company has invested only in 
securities with high credit ratings, management does not expect any counterparty to fail to meet its obligations. 
 
The Company has no significant concentration of credit risk with respect to trade receivables due to a widely 
dispersed customer base. 

 
Financial Risks 

This relates to inflationary pressure and foreign exchange rate fluctuation the Company is exposed to and the 
measures deployed to mitigate them. 
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Operational risks 
The operational risks specific to this industry include probable food poisoning, accidental slip on the bathtub 
and the like. The Company has secured appropriate insurance policies to address these risks. 
 
Exposure to risk 
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit 
risk at the end of the reporting period was as follows: 

 
Approach to capital management 

The Company seeks to optimize the structure and sources of capital to ensure that it consistently maximizes returns 
to the shareholders and customers. 
 

The Company’s approach to managing capital involves managing assets, liabilities and risks in a coordinated way, 

assessing shortfalls between reported and required capital level on a regular basis.  
 
The fair value of publicly traded financial instruments is generally based on quoted market prices, with unrealized 
gains in a separate component of equity at the end of the reporting year. 
 

Financial instruments that are measured subsequent to initial recognition at fair value are grouped into levels 1 to 3 
based on the degree to which the fair value is observable. 
 
Level 1: fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical 
assets or liabilities. 
 
Level 2: for equity securities not listed on an active market and for which observable market data exist that the 
company can use in order to estimate the fair value. 
 
Level 3: fair value measurements are those derived from valuation techniques that include inputs for the asset or 
liability that are not based on observable market data (unobservable inputs). 
 

 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 

 

8 Property, plant and equipment 

  Land  Building   Plant and 
machinery   

 
Furniture, 

fittings and 
equipment 

  Motor 
vehicle  

  Total  

 

 N'000  N'000  N'000  N'000  N'000 
 

 N'000  

Cost             
At 1 January 2018   356,392  921,928  2,229,036  3,430,163  227,284  7,164,803 

Additions during the year  -  -  998  48,532  - 
 

49,530 

Disposal  -  -  -  -  - 
 

- 

At 30 June 

 
 

 356,392  921,928  2,230,034  

 
3,478,696  227,284  7,214,333 

Depreciation             
At 1 January 2017  -  296,071  1,692,215  2,706,866  216,093  4,911,244 

Charged during the year  -     6,275  61,294  105,118  3,267  175,954 

Disposal   -  -  -  -  -  - 

At 30 June  -  302,346    1,753,509  2,811,984  219,359  5,087,198 

Carrying amount:             
At 30 June 2018   356,392   619,582  476,524  666,712  7,924  2,127,135 

             
At 1 January 2018   356,392  625,857  536,821  723,298  11,191  2,253,559 

 
 

9 Capital work in progress 



CAPITAL HOTELS PLC             __________________________ 

 

25 
 

   

 

  

Tower 3 
Building  

 Cabana 
Building  

 Furniture, 
fittings and 
equipment 

 Total  

   

 

  N'000 
 

N'000 
 

N'000 
 

 N'000  

At 1 January 
     153,032         90,738       280,033   523,803 

Additions during the year      1,404,719  -  373,377  1,778,096 

At 30 June      1,557,751  90,738  653,410  2,208,555 

Impairment:             
At 1 January      -  -     ( 93,344)       93,344 
Additions during the year      -  -  -  - 

At 30 June      -  -  (93,344)  (93,344) 

Carrying amount: 
At 30 June 2018      1,557,751         90,738   560,066   2,208,555 

 
Capital work in progress relates to the status of work on the Cabana Diplomatic Suites, a design of 65 units of offices 
ensuite.   
 

Evidence of impairment loss on the capital work in progress is as a result of the discontinuation of work on the suites 
for more than seven years. 
 
However, the Hotel has entered into property development agreement with a developer Engr. Rotimi Esho of Eshrow 
Associates to finance, renovate and develop the demised premises within a period of one (1) year according to the 
scope of work, design and specifications set out by Capital Hotels Plc. The Hotel grants unto the developer a lease of 
the demised premises for a period of six (6) years certain inclusive of one (1) year moratorium for the execution of the 
redevelopment. 

 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 

 
10 Intangible assets 

Computer software 
Cost 

2018 
N’000 

 2017 
N’000 

At 1 January 49,016  19,824 
Additions in the year -               - 
At 30 June 2018 49,016  19,824 

 
Amortisation 

   

At 1 January  10,921  - 
Charge for the year 5,948  2,118 
At 30 June 2018 16,869  2,118 

Carrying amount 32,148  17,706 

 
 

11 Loans and other receivables 

 

At 1 January 995,724  1,115,540 

Additions during the year -  - 

Interest received (168,063)  (72,500) 

Interest receivable 18,877  - 

At 30 June 2018 846,538  1,043,040 
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Loans and other receivables represent loans and advances to Ikeja Hotel Plc 
 

The loans and other receivables is at an interest rate of 4% p.a. above the deposit rate currently enjoyed by the 
Hotel and is secured by a negative pledge on the borrower’s property situate at 30 Mobolaji Bank Anthony Way, 
Ikeja, Lagos which negative pledge shall rank paripassu with other lenders. 

 
12 Inventories  

 
 
 
 
 
 

 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 
13 Trade receivables 

 2018 
N’000 

 2017 
N’000 

Trade receivables (Note 12.1) 796,256  757,020 
Impairment allowance (Note 12.2) (127,770)  (132,542) 

 668,486  624,478 
 

 
13.1 Analysis of trade receivables 

The Company allows an average debtors period of 30 days after invoice date. It is the Company's policy to assess trade  
receivables for recoverability on an individual basis and to make provision where it is considered necessary. In assessing 
recoverability the Company takes into account any indicators of impairment up until the reporting date. The application  
of this policy generally results in debts between 31 and 60 days not being provided for unless individual circumstances  
indicate that a debt is impaired. While 50% and 100% provision is made for debtors balances between 61 and 90 days  
and  above 90 days respectively. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Food and beverage 50,107  59,978 

Maintenance supplies       13,406  10,905 

Office supplies 11,420  72,104 

Operating equipment 60,233  26,310 

General stores 70,479  97,404 

 205,645  266,701 
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14 Other current assets 
 2018 

N’000 
 2017 

N’000 
Advances to suppliers    
Advances to staff    
Prepayments  182,527  78,646 
Withholding tax receivable  -  - 
Insurance claim receivable    
Others     

 182,527  187,953 

15. Cash and cash equivalent  
Cash in hand 911  2,967 
Cash at bank 704,273  508,138 

 705,185  511,105 
Term deposits 3,493,334  3,552,028 

 4,198,518  4,063,133 

Time deposits relate to tenured placement with Nigerian banks at varying interest rates    

 
 
 
 
 
 
 
 
 
 
 
 
 
16.  Trade and other payables 
        Financial instruments 
Accounts payables  194,353  125,867 

Dividend payable (Note 16.1)  66,408  71,634 
Accrued expenses  1,185,111  951,343 
Due to CHP Hospitality and Tourism Limited   175,215 

625,254      
 88,407 

626,254 
Other payables 
Withholding tax 

 204,259 
 

 - 

     
     
Non- financial instruments     
Deposits from guests  -   
VAT payable  283,157   

  2,733,757  1,862,505 

The fair value of Trade and Other Payables approximate their carrying 
value. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 
 
16.1 Dividend payables 
 
At 1 January 66,408  66,408 
Declared during the year -  - 
Payment during the year -  - 

 66,408  66,408 

 

18. Current taxation payable    

 At 1 January 335,661  280,252 
 Payment during the year (235,550)  (39,973) 
 Charge for the year (Note 17.1) 97,176  60,551 

  
At 30 June 

 
197,287 

  
300,830 

 

     
 The charge for taxation has been computed in accordance with the provisions of the 

Companies Income Tax Act, CAP C21, LFN 2004 and that for education tax was 
based on the provision of Education Tax Act, CAP E4, LFN 2004 as amended. 

   

 

19. Deferred taxation    
 At January  442,549  698,062 
 Charge during the year (Note 17.1) -  - 

 At 30 June 442,549  698,062 
 

 

20. Employee benefits    
 At 1 January 838,668  1,009,757 
 Current service cost -  - 
 Net interest on net defined benefit liability/interest cost -  - 
 Payments in the year (116,398)  (369,126) 
 Actuarial (gain)/loss -  - 

   
722,270 

  
640,632 

  
With effect from 31 December 2011, the Company capped the post-employment benefits as follows: 
¶ Members with less than 15 years of service will only receive a maximum benefit of 300 weeks of their 

annual gross earnings on retirement or exit from the scheme. 
¶ Members who have more than 15 years of service will only receive a maximum benefit of 357 weeks of 

their annual gross earnings on retirement or exit from the scheme. 
 
The Company has elected to cap the gratuity of staff after establishing the actual liability at 30 June, 2014 after 
negotiation and agreeing with the Unions to pay the established liability to the affected staff members over an 
agreed number of years. 
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NOTES TO THE FINANCIAL STATEMENTS  
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 
 
  2018 

N’000 
 2017 

N’000 
21. Share capital     

21.1 1,600,000,000 ordinary shares of 50k each 800,000  800,000 

 
21.2 

 
Issued and fully paid 
1,548,700,000 ordinary shares of 50k each 

 
 

774,390 

  
 

774,390 

     

22. Retained earnings     

 At 1 January 5,402,805  4,466,899 

 Transferred from profit or loss account 224,197  182,695 

 At 30 June  
5,549,565 

  
4,649,241 

     

23 Other income     

 Gain on currency translation -  - 

 Scrap sales -  - 

 Profit on disposal of property, plant and equipment 1,964  1,129 

 Income from investment of unclaimed dividend 897  1,193 

   
2,861 

  
2,322 

NOTES TO THE FINANCIAL STATEMENTS  
FOR THE HALF YEAR (6 MONTHS) ENDED 30 JUNE 2018 
 

  2018 
N’000 

 2017 
N’000 

25. Administrative and general expenses    

 Directors fees 935  935 

 Directors expenses 2,548  26,985 

 Depreciation of property, plant and equipment 181,902  174,857 

 Employee costs 12,661  21,411 

 License fee (Note 28.1) 81,904  - 

 Impairment allowance for doubtful receivables -  - 

 Legal expenses -  11,710 

 Insurance  2,611  2,614 

 Transport and travelling -  - 

 Management incentive fee (Note 28.2) -  332 

 Security expenses 94  5,559 

 Bank charges 11,805  3,750 

 Audit fee -  - 

 Office running expenses 29,462  17,980 

   
323,921 

  
266,132 
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26. 

 
 
Transactions with key management personnel 

26.1 Directors emoluments 
Each director is entitled to the following: 

   

 Fees: 

- Chairman  

 
270 

  
270 

 - Other directors 1,600  1,600 

 Allowances     

 - Chairman  2,600  2,600 

 - Other directors 16,000  16,000 

 


