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SESSION ON LISTING WITH THE NSE -

UNLOCKING 

INTRINSIC VALUE

THROUGH

THE NIGERIAN 

STOCK 

EXCHANGE!!!

OUTLINE

Å Introduction: Functions of the 

Capital Market 

Å Listing Benefits/ Concerns 

Å Snapshot of Nigeria's Capital 

Market

Å The NSE: Positioning For The 

Future

Å Rejuvenating Listings

Å Steps to Actualization: Pre IPO 

Activities
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Introduction

Ensuring business capital adequacy
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To position the Nigerian 

Stock Exchange as the 

preferred partner of the 

organised private sector in 

raising  long term capital.

Objective
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Capital

Opportunity to fund 
development and growth 
through tradable securities

Price Discovery

Determination of prices of 
tradable securities

Access

Facilitation of buyer and 
seller interaction

Liquidity

Mechanism for issuers and 
investors to convert 
securities to cash

Risk Transfer

Risks borne by those willing 
to bear them

Wealth Creation

Vehicle for generating 
wealth 

Basic Functions of a Capital Market
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Improved 
Brand 
Equity

Visibility --
Inclusion in 

indices, portfolios

Growth ςAccess to 
capital ; lower cost 

of borrowing

Transparency ς
Greater public 

confidence through 
listing disciplines Continuity ςA basis 

for company 
valuation and 

surviving beyond 
founders

Sustainability ς
Spreads risk of 

long-term 
investment projects

Benefits of Listing
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LISTING  IS  PART  OF  A  COMPANYôS STRATEGIC  BUSINESS  PLAN

True Success Comes After Listing
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Discipline
The most important competency a 
listed company should possess
Enables good corporate 
governance practices 
Ensures proper management of 
the business and a higher return 
on investment (ROI)

Disclosure
With proper corporate 
governance, disclosure is easy
Required ŦƻǊ ƳŀƛƴǘŀƛƴƛƴƎ άǎǘǊŜŜǘέ 
credibility--investor and market 
interest and confidence
Key to liquidity

Market Analysts
Possibly the most important 
resource, post-listing
Responsible ŦƻǊ Ψōǳȅ-ǎŜƭƭΩ 
recommendations
Relied upon by institutional, and 
international investors
Indirectly ƳŀǊƪŜǘ ŀ ŎƻƳǇŀƴȅΩǎ ǎǘƻŎƪ

Public Relations Consultants
Advertise and market  companies 
and their brands
Enforce the brand/image a 
company wants to project
Augment the value of the 
ŎƻƳǇŀƴȅΩǎ ƳŀǊƪŜǘ ǇŜǊŦƻǊƳŀƴŎŜ

Strategic Planning
No plan, no success
Accountability is a stipulation of 
raising money from the public

Stock Exchange
Delivers information about 
ŎƻƳǇŀƴȅΩǎ ǇŜǊŦƻǊƳŀƴŎŜ ǘƻ ƭƻŎŀƭ ŀƴŘ 
international investors and market 
operators
Relies on timely submission of 
forecasts and quarterly/ yearly 

performance (accounts)

Listed companies must work to maintain credibility using these resources



Fear of loss of control 
by entrepreneurs

Owners may retain up to 85% of 
total share holdings of the company; 
requirement is for at least 15% 
minimum public ownership

Common Concerns About Listing
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Fear of sharing of 
profits

Discipline is king as profits are 
shared per share holdings at 
specific intervals; planning is key 
to growing business and profits

Fear of exposing trade 
secrets

Disclosure does not mean 
exposure of trade secretsτone 
person knows the formula for 
Coca Cola, six people, for tƛƳƳΩǎ

Fear of lack of market 
depth and liquidity

Market is being restructured; DFI 
is on a rise post-08/09 global 
crisis; national commitment to 
facilitating market development

Fear of associated cost of 
being listed

Benefits  far outweigh cost. Total cost 
capped at 4.3% Responsive cost reduction 
by principal stakeholders NSE fees 0.3% of 
market capitalization for IPOs and 0.3% of 
nominal value of listing by introduction 
plus professional fees



ñTo be the leading Stock 
Exchange in the African region 
for capital formation, driven by 
transparency, innovation, effici

ency and  liquidity.ò

The NSEôs Vision
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2010

Volume of trades

93.33b shares

2010

Value of trades

N797.55bn

9.25% 
from 2009

16.3% 
from 2009

ωMarket Cap = 
N9.9tn

ω17.4% of GDP
2010

Fixed Income

Market cap: 
N3.7tn

Two key indices

All Share Index 
(NSE ASI)

Bloomberg NSE 
30 Index 

(NGSE30:IND)

Equity Products

Market cap 
N6.3tn.

Approx 200 listed 
companies

Powered by over 200,000 Institutional Investors and 

about 5 million retail investor accounts * CSCS Report 2010

DEC. 20, 2011

Snapshot of Nigeriaôs Capital Market



Quantitative

ÅOver 200 listed companies 
numbering several global brands in 
diverse sectors

ÅHighly competitive tax regime for 
investors- zero capital gains tax; 
10% withholding tax on dividends

ÅNearly 5 million registered 
shareholders

ÅWidely tracked all share and sectoral
indices

Qualitative

ÅCompliance standards that ensure 
listed companies conform to global 
best practices 

ÅFully electronic trading, clearing and 
settlement systems

ÅCurrent product bouquet of fixed 
income and equities is being 
expanded to include Exchange 
Traded Funds, Options, and Futures

ÅBest-in-class services and the 
expertise to assist companies to 
raise capital speedily and efficiently

The NSE Advantage
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άнмstέ 
Century 

Technology 
Strategies

Target-Based 
Business 

Development 
Efforts

Strong 
Regulation 

and 
Supporting 
Regulatory 
Programs

First-Rate 
Investor 

Protection 
Strategies

Growth-
Enabling 
Market 

Structure 

$1T Market 
Capitalization

NSE ïPositioning for the Future
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Agriculture
0% Construction/Real 

Estate
2%

Consumer Goods
29%

Financial Services
41%

Healthcare
1%

ICT
1%

Industrial Goods
19%

Natural Resources
0%

Oil & Gas
5%

Services
2%

Conglomerates
0%

Utilities
0%

Construction
/ Real Estate

1%

Consumer 
Goods

5% Healthcare
0%

Industrial 
Goods

6%

Natural 
Resources

0%

Oil & Gas
73%

Services
15%

Our Markets Cover Blue Chip & Growth 

Companies

Main Board
ÅThe Gateway to African markets for Blue Chip 

issuers in search of capital in Africa

Å186 Quoted Companies spanning multiple 

sectors of the economy

ÅN6.36tn market capitalisation as at 20/12/11

ASeM
ÅPlatform to drive growth and development of 

SMEs through long term capital injection and 

sound corporate governance

Å12 Quoted Companies spanning multiple 

sectors of the economy

ÅN4.1bn market capitalisation as at 20/12/11
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Aligned with the Nigerian economy which is growing at over 7% per year.



NSE ïHome to First Rate Companies
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http://www.ubagroup.com/web/homepage
http://www.pzcussons.com/pzc/
http://www.julius-berger.com/index.php
http://www.ng.total.com/index.htm

