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The NSEôs Vision

21/06/2011 The Nigerian Stock Exchange 3

ñ To be the leading Stock Exchange in the 
African region for capital formation, driven 
by transparency, innovation, efficiency and  

liquidity.ò



ÅAfrica is a frontier market by global classification

ÅNSE services the 2nd largest financial centre in sub-

Saharan Africa

ÅNSE is the 3rd largest stock exchange in Africa by 

capitalization

ÅNSE is the largest market in West Africa by company 

capitalization

Our Place in the African Market
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Market Snapshot
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2010

Volume

93.33b shares

Value

$5.21b (N797.55b)

Turnover

3.2% of GDP

9.25% 
from 2009

16.3% 
from 2009

Today

Å Over 200 listed companies

ï Represent a cross-section of the 

economy except Oil & Gas and 

Telecoms

ï Majority have no foreign or 

multinational affiliations

Å Two markets (3 by 2011 and 5 by 2016)

ï Equities and Bonds 

ï ETFs (2011)

Å Six indices

ï Market tracked by the All Share Index 

ï Other key index being the Bloomberg 

NSE 30 Index (NGSE30:IND)



Market Snapshot

Market Capitalization (USD)

FY2010 YTD2011 Change

Equities $51,750,594,717.95 $53,147,458,772.09 +2.70%

Bonds $13,011,349,980.42 $20,894,979,156.27 +60.59%
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Avg. Daily Trades ïEquities (YTD 2011)

Volume Value Transactions

Avg. Quantity 401,559,627 $20,261,108.82 6,071.56

Total YTD 44,974,678,221 $2,269,244,187.41 680,015.00

Figures as of June 16, 2011. CBN Exchange Rate on June 16, 2011 = $153.18

Figures as of June 16, 2011. Number of Trading Days 2011 = 112

4.5 million unique investors
Information provided by CSCS



ÅNigeria is officially a frontier market
ïMSCI recognizes 26 countries (as of May 2009)

ï FTSE recognizes 25 countries (as of September 2010)

ÅFrontier markets represent approximately 1% of the entire 

international equity universe

ÅHave a low correlation to emerging and developed markets,  

as well as to their peers

ÅHave delivered annualized returns of about 14% over 10 years

ÅEmerging market equity portfolios already provide indirect 

exposure to frontier markets
ï A portfolio diversification strategy that delivers minimal risk for foreign investors

The Frontier Markets Advantage
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Frontier markets are pursued by investors seeking high, long-term returns 

and low correlations with other markets.

ñBig investment companies have rolled out mutual funds and exchange traded funds 

that put all or at least a big chunk of their money in frontier regionsé.

As of the end of April, [the T. Rowe Price Africa and Middle East fund]  had invested 

about three-fourths of its $207 million in countries including       

Nigeria, Kenya and Qatar.ò
ïTim Gray, The New York Times, Newfound Strength in Frontier Markets, July 10, 2010

The attraction is diversificationé. Frontier markets fill the gap which was once 

occupied by the traditional emerging markets like Mexico and Brazilé. For a lot of 

frontiers, with a couple of exceptions, the fundamentals are still pretty good.
ïBusiness News Network, Risky frontier sovereigns evade government debt phobia, April 2011

The Frontier Markets Advantage
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The 
Organization

Reconstitution of the 
Board

Fully Operational Board 
Committees

Reorganization for 
Effectiveness and 

Efficiency

Corporate 
Reorganization

Four Divisions to Better 
Position the Exchange  
as a Commercial Entity

Board Committee on 
Demutualization  

Formed

Transformation 
Programs Underway

Business 
Development

Listings Sales/Retention 
Focus on Growing from 

$483m to $6.5b in           
5 Years

Product Focus on                   
άр tǊƻŘǳŎǘǎ ƛƴ р ¸ŜŀǊǎέ 
(Equities, Bonds, ETFs, 

Options, Financial 
Futures)

National Reach via 
Branch Distribution 

Network

Technology

Upgrade of Trading and 
Market Management 

System to NASDAQ OMX  
X-stream

Electronic Distribution 
of Corporate Actions 

available through CSCS

Advocating Full 
Dematerialization

Key Initiatives
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Regulation

Tailored Best -in-Class 
Service for Issuers and 

Broker-Dealers

Attention to Rules and 
Interpretations for 
Market Participants

Ensure Compliance via 
Enforcement 

(Disclosures,  Financial 
Reporting, Forecasts)

Regulatory 
Program

Better Coordination with 
Other Regulators

Company Financial 
Reporting to be 

Improved and Enforced

Broker-Dealer 
Regulation to Drive 
Better Compliance

Investor 
Protection

Reconstitution of Board 
of Trustees of Investor 

Protection Fund 
(N597m)

Trade Guarantee Fund

Additional Support by 
ǘƘŜ {9/Ωǎ 9ǎǘŀōƭƛǎƘƳŜƴǘ 

of a Similar Fund

Market 
Structure

Advocating Market 
Making and Securities 

Lending, and Developing 
a Short Selling Program

Consideration of an 
Increase in the 5% Band 
to 10% with an Intraday 
Auction at the 5% Mark

Longer Trading Day    
and Sponsored Access

Key Initiatives contd.
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Targeted 
Business 
Development 
Efforts that 
Prioritize Key 
Industry 
Segments

Attention to 
Technology as 
Leverage for 
Advocating 
Market Making 
and Securities 
Lending, and the 
Development of a 
Short Selling 
Program

Evaluating,           
Reengineering 
and Automating 
Processes Which 
Have a Direct 
Impact on 
Improving 
Liquidity

Strategic Programs:

άр tǊƻŘǳŎǘǎ ƛƴ р 
¸ŜŀǊǎέΣ άWǳǎǘ ŀƴŘ 
9ǉǳƛǘŀōƭŜ tǊŀŎǘƛŎŜǎέΣ 
άCǳƭƭ 5ƛǎŎƭƻǎǳǊŜέΣ 
ά{ǇƻƴǎƻǊŜŘ !ŎŎŜǎǎέΣ 
and Legislative 
Support for Listing of 
Privatized Entities

Attracting Foreign Participation
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2010

Total inflows (foreign investment): $2.5B

Top 5 countries investing in Nigerian Capital Markets:

1. South Africa

2. UK

3. US

4. Luxemburg

5. Mauritius



Global Eyes on Our Market

Western Africa (57.8%) is the largest sub-region in the frontier Africa region as of 

September 30, 2010.  Of the three countries in the west, Nigeria is the dominant 

state, with $35.7 billion total company cap as of May 28, 2010, and a 54.1% 

weight in the frontier Africa region as of September 30, 2010.
ïRussell Investments, The Frontier Markets of Africa, January 2011

Å FTSE Frontier 50 Index

Å FTSE/JSE All Africa Indices

Å MSCI Emerging Frontier Markets 

(EFM) Indices

Å MSCI Frontier Markets (FM) Indices

Å MSCI Global Islamic Indices

Å MSCI ACWI FM Index

Å Nedbank Africa Equity Index Series

Å Renaissance Capital Nigeria Indices

Å Russell Frontier Indices

Å S&P Access Africa Index

Å S&P Africa Frontier Index

Å S&P Africa 40 Index

Å S&P Extended Frontier 150

Å S&P Frontier BMI Indices

Å S&P Pan Africa Index

Å S&P Select Frontier
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* This list may not be exhaustive.



NSE Markets and Boards:

Five-Year Outlook

ωGovt. Bonds-Federal

ωGovt. Bonds-State & Local

ωCorporate Bonds/Debentures

Bond   
Market

ωMain Board

ωAlternative Securities Market 
(ASeM)

Equities 
Market

ωEquity underlying

ωDebt underlying

ωetc

ETF      
Market 
(2011)

ωStock Options

ωBond Options

ωIndex Options

Options 
Market 
(2013)

ωCurrency Futures

ωInterest Rate Futures

ωetc.

Futures 
Market 
(2016)

21/06/2011 The Nigerian Stock Exchange 13



Fear of risk level Suitable for investors with a long 
term horizon, a passive or 
managed approach to investing, 
and an asset allocation strategy

Misconceptions About Investing in 

Frontier Markets
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Fear of lack of 
investment protection

Tried-and-true market 
surveillance processes; Just and 
Equitable Principles policy; access 
to the Investor Protection Fund

Fear of counterparty 
risk

Backed by a Trade Guarantee 
Fundwhich is shared between 
members and administrated by 
the exchange

Fear of currency risk A floating currency market driven 
by supply/demand acts as a 
buffer, and investors have access 
to Forward Currency Contracts 

Fear of lack of market 
depth and liquidity

Market is being restructured; 
DFI is on the rise; national 
commitment to facilitating 
market development



ÅService the 2nd largest sub-Saharan financial centre

ÅProvide a ñtried-and-trueò mechanism for raising capital

ÅDeliver cost-efficiency

ÅMaintain a ñZero Toleranceò policy for market infractions

ÅCommitted to Investor Protection

ÅCommitted to increasing Market Liquidity

ÅCommitted to Market Accessibility

NSE: The Gateway to the African 

Markets

21/06/2011 The Nigerian Stock Exchange 15



Positioning as the Gateway
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Dematerialization

Dual Listings


